One Day Training Program on

KYM-AML/CFT
&

goAML

TR G (aRIEHEET T—30%¥, (gHTae— 063
TAT TEPN ASHALIATATS ST TRUB! TG, 09Y ot e, 20
qoT famTeTe ST TieheRa MGRTRI—306R

for

Co-operatives

Shyam Krishna Dahal
Former Director, NRB

Money Laundering

qEqe it oo
]
o F¥afa WfgHTUT qaT sraward! Fharwemaan fachia awmt
o wwfa wigwvut (Money Laundering-ML) w&=t % & ?
o aFarEl Bramwenumm faxfim @ (Financing of Terrorism-TF) smat & & ?
o WY Uiy, Awet feufa qan fawasr sraen
o faemm T qun FEHI @Y=
o wrfa WigwvuT T&w *ides
e ML /TF &1 faiwamgs

e ML/TF &1 Q% AUEHAT g qeleel

o wwfy yfgwvur fawgat sfiwe qar agedt




7

(AML/CFT: Based on ALPA 2064, Rules 2073 and Cooperative .
Directives, 2074) .g OAM |_ .
g9 qfe=™ Tgal (Know Your Member-KYM)
Fd HIYT 9lE== 9Zdl (Enhanced KYM) .
ATETATE g1 (Beneficial Owner) - A dIT Hed

TR a1 AATERIRT T39I (Acceptance/Denial)

HrAT FRMER YfTasT (Threshold Transaction Reporting -TTR) B qqrFIU _Nepal S
AN AT AHTER FRIAR Jiqaa7 (Suspicious Transaction Reporting-STR) ~ FIU _Nepal GG q%h—arry

g AT 9HTeIE HRIAT qfe=rT FgadT (STR Detection) -
AT SFRATIT 4T AAFar (Record Keeping and Tipping off) - TTR/ STRI SAR qar3d ;li h
3UE AEMT (Sanctions)

fafrr ST 2@ (FIU-NEPAL) ¥ famaes ferar qarsd o feam

famaes fAerETe ST e

ATITHT hrafeeT

EH TA, 09
~qu 0% () TR AT e wedt e e
o : WEH WO TR @ A SAEAt
g |
Some Issues... B ) s R
TR POE seaid Id a1 WEEE WU GEET
TEE THH FHT T T T G |
mmmmwﬁuﬁaﬁm'{q;qmﬁ
= IS SO Fehl S SR () aiay
%W“ﬁmﬁﬁat



]
HAFAT STHEBROT {TAROT FAFEET I,
forrmaet, fadster 7 vfeboper fordRreer
FFAGE ABH Pl EHH! CHRN, TLTED

(N |

FEIIT G0l HaRer U 0% ¥

www.dmli.gov.np

ferTar<our BoT, Ro0& 8

(ETTT FRTTTTTET)

E LR RCALC I AR T E A REE AL TR P

www.dmli.gov.np

(FATF) d5oT TAAaAWwWIirlXJaas>s

T ST (FFT ATrgie) (e o, 3083

AW Y0 (W1 3reirg) e O, 305Y @1 ST Y& 7 R e v
4T 9T FTFT GT0F] (FOHET G0 7 |

Ti7ge-
PLERES
O 4 A L G e ez e I B e B e R
AT 063" 7690 7 |
() o1 ST 77 T 7 |
3 R [T 91T @ 9 A T -

Page:10f32 | Words7 163 \‘§ English {United States)

Al el elelallm iz




oy =aEw. S T = B T el T Tl Soaw cwaces = =S

=T b et i bt S el E A 1 T Prwry, wo-sw

et ST T meST mwT = T T e =Ty
T, o e

e, Soams T
e e i S —
T, amum sosmimaan

mmﬂ? Tonw Wy WAT SEmT TETEW (= o U SSaesT w@Erar IrET

sePr = TS T ST PR WA b ey Rrewes = ilq. \_,_"_a. Fﬂé.&

b Moot REEIMRERIRIEIE 2 TeRT, R0\9%
===
sntraw

- o i O s O N~ 1 e ) T=E TTERTTST S ST SEETRTS rareerEea T
T WESTEEITE AT TS AR, Soew T TR

= =T Wy ST T T SrETERTTy TRENEeT O, o
Y|

oy CmTEET . WTETS BTETT, SRR EEsTIT e e Tw T =TT
T FESTE AT T e T |

err] ST WU AWENTST ST ST WE S ST AT S T
T TEST WTESIITRT OTEET TSRO AT ST e
= “Froera=ir T wrEmsr wesitr wpEreeTsT AT wrersiesy  Rremeer

FrmarS=Tr, Soon TeETEER |

O e

e

np/notice-board/1/2017/61926379

e T rmo s WWw.doec.gov.np
R faumr

Search | ]

B AR YedN B v UG Ul RIFTY WHRSI il Hid ~

=T TEBRI AHA Fo77-e8-7 » ST G

SRRTeH] e ] FEP BUFT o7p-ofot » TEERI T TS QR TR
1 e FERH GERRT Y] ARfeE TEFH AU Roqociy T Re » RO 1 oo G aee i fi
ficasertict HEeT [EE Fo7-00-1§ » TEEN TS T o
(TR TR Y1 B Tl JG5T B! . T (FEeHl) SRR Yt
T g o ) S el gl T | T » ?wwmﬁamqméﬂmwwrmﬁ?
Wﬂ) wmw%ﬁﬁmmamﬁmm WEBRI AU Fo72-e6-7¢ e

E RbiE 4 s " T A (FeEH) SO = F
gmff’ 1 SR § WESIO A porvcs-ry ] fam darER o w

COPOMIS AT SEFNI®! a1 HHTE

I EIR
eI e Biafp T RIS TR | TEPW AHAT | epi-o6-1y P TR O T |
T R A R O S | GRS M fore-onty

TR R WA w1t Ufga FEeM, Joue, .
1 S{TaShe THAT T GEanT T an | TEPRI AHAT 770420

»T.mmg. g it HEHR] AHAT F077-04-26 T g
HE M = i~ = e <&~ A M O m & m x




fererAT U qom Tl

o

<<=l

THEI STEIRI0T (FAl ATUSAg) (Harer UA, 30%%
fET AIRTg HaRT UH, 3090
qRERE HTAA AT UH, 2090
FIET UH, 3090
FISA F¥A AT 1 (TFHT, (AT T THRa) TF, 2090
IR e T, 204%
THI SETHTT (HAT ATIUESy) (Harer HaHEHl, 3063
fromae (e are AML/cFT @1 AR SRr fAger,  fAafereR

ot |

—_— —SRTF=IgE, Yoea ow/ e8]
e i<t FgL !

T L e L= | R 1) [ 8
apfesT, s, N,
[ e e D R e Lo B

(Frar=m), [

TEEE T
mtwph =T AT W
v, o W

i e
Forpis a0 T Fesrs wabst arpivbiae
e il bbb L
o el viemEeE WEE
et w owEE s
e T o e o B L]
oS brei e S e i
T BRn e wewaT

L e e e e i
ardt dErEn e

ey F o e Wi mren iy
ey AET ) bl o TR T

S WA R,
Ay

ridvamr  Pedta el ek

e f e srewin ok wereh ke
AraTeys wspimrm avmdpEl wwa Al
nd e viw  BEwpwrm o e Wm
s L I T e il
SRR S W el A Gl
S STvermE R 1:_:

W Eewew o wbera e e

N 4rh e e SR R A

vah
s wymaEa nl o dhiwe
Wy =i deare b Prldasn Mmoo
miral v wiw Begrm e wdnd raren ol
Pl W W

w
et e Egah e
R L UL )
oy SRR S R T e R
sdeamay weiHTE b SR G
oo 7 Meproer. Bnboem ol o arElan
g el sl ] ArE e o o P
T R B e e i e B
eyl v s Besmedia Srml Gen
el LD i e e e R
W T e R e e e
sy INFTE W

rpdEerm el Pean M e werieen
Freiw  ofisie  wwrsn e polrdls @
wrgrtn e s aessrfeas
I R e e v
Lo e T R e W1 NI
setbmng Ppmee wpY oy i

A ] LR T L L L
e i n i L L R T e L
e L e il
B Bacawy dlreew e aMeeaT s Wb
sl g Anped oW fE gdaea aill
fope aasran Avis a8 dee B
samany ol el st by s on

e aegeerrErel  wd ediioen seerlin
wplperey) el -y v eIl

e Rl e

e nmer

] A eI, e
e, ATEr spfskrw et s -
oyhd wmy D ORWOE WS ey

T T [ T aary

ety 18 ¢ Prisare sl sliees e
[P 1 e i B W@ W -u1-lhnrdh.--q.m gy
o PR N T S o SETTD

UAHT U HEEAT TAAT THCHT (i SN Fprael T HRATE

T YRR (F ATSUEAT) T, R0%Y¥ & THT 10(9)

FTE FRIAR T Fiqded At a7 I UF FHNTH [Gua
ATSYT qAT ATHIGUR] T UTAAT A a7 U9 T AT fauepr

FECMA AT AEERT IqAed TRISH  gaF  qq1ars  fadrd
SRR ThTeel TRIRATHT ATIRHT 97 @ SUATIFH STEaTT T

IS |

q¥g P

o TS AR,

faeaareHe® ATawaral &,

AT q=fa@d 97 AARIER,
TS AT TAAE TehTChT AT ST,
o AN AT AR I&TT HRIETR,

o ST, fohd FEarwT

* SRIHT AT TEH!
TRFAAT ARIETR,

* YRR q9T ¥ Tl

* TaFAl &bl JATa q4T
TRFTAT grarary,

o AT feT qoT o5y,

* FYEXV AT TRFTAAT AT AT
R T



N AML & CFT Policy

’ Ul * TEB (MR, Ao qaT

o AT, ALATTHEA a7 AL, [qied)
« ST, e, =T * THE, AACAE HT AT, AML & CFT Policy
. TSR g o g, AT [FE=s qum ==

. R FRETOT AT,
o FANT Shdl TFEIT ATal | . o5

Players in the AML/CFT System What is Money Laundering???

* Legal
e Financial Institutions and DNFBPs Structure
* Regulators

eMoney Laundering...

* FIU
* Law Enforcement Authorities (LEASs) }»Super Structure

* Prosecutorial and judicial authorities
* Financial and economic systems and policies System

* International financial system
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What is ML
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e Money laundering is the process of making illegally-gained proceeds (i.e.,

"dirty money") appear legal (i.e., "clean"). Typically, it involves three steps:
placement, layering, and integration

-Wikipedia
It is the process by which proceeds from a criminal activity are disguised to
conceal their illicit origins. Basically, money laundering involves the proceeds
of criminally derived property rather than the property itself.

-The World Bank
Money laundering is a crime whereby the proceeds of an unlawful activity
are transacted, thereby making them appear to have originated from
legitimate sources. The money from the criminal activity is considered dirty,
and the process "launders" it to make it look clean.

-Investopedia

FATF 40 Standards and Sectoral
Roles and Percentage

M Policy/Common:
7.5%

M Legal:12.5%

® Financial:50%

B LEAS:7.5%

M Interna'l
Coop'tion:12.5%

M Otherincluding
common: 10%
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Sources of lllegal Money

Illegal drugs trade
Illegal arms trade
Human trafficking
Corruption

Fraud

Forgery

Theft

Extortion

Smuggling

Revenue related crimes
Organized crimes
Other criminal activities



Major Sources of ML in Nepal
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1. High Risk Area:

» Corruption

» Tax Evasion

» Banking Fraud

» Hundi/Hawala
2. Medium Risk Area:
Illegal Drug Trade
Organized Crime
Criminal Activities
Domestic Terrorism
Fraud
Forgery
Counterfeit Currency
Black Marketing etc.

VVVYVYYVYVYY

Features of TF
]

= Funds can be Legally Obtained (need not have a

criminal Origin)
= Primary Motive is Other
- Diversification for Criminal propose

= Terrorists use techniques and to protect the
identity (of their sponsors and of the ultimate
beneficiaries of the funds.)

A typical Money Laundering Scheme

- = Placement
s, " —_— — —

Layering
E!ﬁ.b .

BANK N\
Dirty money Integrates

Collection of Dirty Money into the financial system g
Transfer into
bank account of

% company ‘X'.

Payment by Y’ . ~
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to company ‘X. Wire
" Transfer
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Integration e
e

Purchase of luxury Assets Loan to v. a

Py .
Financial Investments Company Y — Offshore Bank

offshore bank

Relation with ML & TF
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Money Laundering vs Terrorist Financing

Money Laundering

Where do these funds come from?

e .

Terrorist Financing

- : I/ £ /
3 ! Where are these funds going to?

. = ~



Tools and techniques of AML
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Gathering Information about a Subject
Converting Information into Intelligence
Understand their Nature and Intentions
Tracking Money Trails

Connecting Money to Crime

Identifying Linkages between/among Individuals

INFORMATION INTELLIGENCE DISSEMINATION

Major Roles of Cooperatives???

FERRAT TEHTHT AUHRT Bel IaTaxIT

AT TTET ey
(Know Your Member)



wﬁmﬁwﬁawm\qwtﬁwmwm

Group Discussion

KYM/CDD/ECDD
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Reporting
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e TTR -- within 15 days

e Cash (deposit and withdrawal)

e STR-- within 3 days

e Suspicious Transaction Reports (STRs)
e Terrorism Financing related Transaction Reports.
e No limit for STR

Government of Nepal

Ministry of Home Affairs

Singha Durbar, Kathmandu, Nepal

Order to Freeze Properties or Funds of Terrorist
ler to freeze the properties or funds of the terrorist pursuant to section 29E of the Assets Laundering Preventi

Ralla Swilemay @l
epal Earthquake 18 September 2011 Press Release
September 19, 2011

Press Release 2 - August 17, 2011
August 17, 2011

H.E. Mr. Geng Huichang, Minister, Ministry of State security, the People's Republic of China, called on Hon'ble Mr. Narayan
Kaji Shrestha, Deputy Prime Minister and Minister for Home Affairs, the Government of Nepal on 17th August 2011. H.E.
Huichang is on visit of Nepal as a Member of Chinese Delegation led by H. E. Mr. Zhou Yongkang,Standing Committee
Member of the Political Bureau of the CPC Central Committee and Secretary of the political and Legislative Affairs
Committee of the CPC, the People's Republic of China.

Press Release - August 17, 2011

December 08, 2013

Crﬂer to freeze the properties or funds of the terrorist pursuant to section 29E of the Assets Laundering Prevention Act
2008.

Threshold Transaction Reporting (TTR)

- TTR as prescribed by NRB within 15 days
- FIU Guidelines on TTR

e Thresholds prescribed for deposit or withdrawal or
remittance is 1 million, exchange half a million (a
day)

Day based threshold
A/C based threshold
Cash in and cash out to be reported

Sources to be mandatory for amount of threshold
or above.

s5overnmetn of Nepal
Ministry of Foreign Affairs
Notices
Notice of Ministry of Home Affairs - Order to Freeze Properties or Funds of Terrorist (AFafer ar &Iw JdahT
ameT)

.December 11, 2013 -
Source: http://www.moha.gov.np//np/2013/09/09/news/notices/245/
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Sanctions
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e Issue written warnings

e to fine from 1 million to 50 million
to impose full or partial restriction on the business, profession or
transaction,
to suspend the registration or permission or license,
to revoke the permission or license or cancel the registration,
to impose other appropriate sanction for other prevailing laws
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FIU to fine up to one million for failure to report STR
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Way Forward... Way Forward...
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egJoAML @ Any Query...
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- TTR, STR, SAR 9&r3+ 9fsHat

dahalsk2002@gmail.com
Cell : 98512 28282



